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Capital: Riga 

Population: 1,842,226 

GDP per capita (PPP): $29,900 

Human Development Index: Very High (0.863) 

Freedom in the World: Free (88/100)  

OVERALL CSO SUSTAINABILITY: 2.5 

The COVID-19 pandemic continued to shape social life in Latvia in 2021. The state of emergency that was 

announced in 2020 remained in place through April 2021. After another wave of infections hit the country in the 

fall, the government instituted another state of emergency in October 2021 that introduced restrictions on 

gatherings and other activities to stop the spread of the virus. Vaccines started to be available in Latvia at the 

beginning of 2021, and over 66 percent of the population was fully vaccinated by the end of the year.  

In 2021, after several years of work engaging policy makers, civil society activists, and organizations, the Cabinet of 

Ministers of Latvia approved Guidelines for the Development of a Cohesive and Active Civil Society for 2021–2027 

to govern the country’s approach to civil society and democracy. The guidelines identify priority areas to invest in 

to make the population of Latvia more knowledgeable, active, and involved in the country’s development over the 

next seven years. Priority areas include national identity and belonging, a culture of democracy and inclusive 

citizenship, and integration. An implementation plan for the guidelines for the periods of 2021 to 2023 and 2024 to 

2027 will be adopted. However, by the end of 2021, the government had not yet adopted an implementation plan 

for the period 2021 to 2023.  

The overall sustainability of the CSO sector improved slightly in 2021, driven by notable improvements in the 

sector's financial viability and public image. CSOs had access to unprecedented levels of funding and were 

recognized for playing a key role in responding to the pandemic and remediating its consequences. At the same 

time, CSOs’ advocacy and the infrastructure supporting the CSO sector both deteriorated slightly. CSOs had 

fewer possibilities to provide meaningful input into government decision-making processes and for the first time in 

more than a decade, the government did not provide any financial support for regional NGO support centers. All 

other dimensions of CSO sustainability remained unchanged.  

According to the Lursoft Ltd database, 909 CSOs were newly registered during 2021 (slightly less than in 2020) 

and 254 were liquidated (slightly more than in 2020), leaving a total of 25,504 registered CSOs at the end of the 

year. However, data provided by the State Revenue Service indicates that only 11,526 CSOs submitted annual 

reports on their financial activity in 2021, which may be a better indicator of the number of active organizations in 

the country.  

LEGAL ENVIRONMENT: 2.6 

The legal environment governing CSOs did not change notably in 2021.  

No amendments were made to the main laws governing the establishment and operations of CSOs—the Law on 

Associations and Foundations and the Public Benefit Organizations Law—in 2021. The registration process for 
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CSOs continues to be easy and accessible. CSOs can 

submit registration documents electronically using secure 

electronic signatures or by mail. In-person registration 

has not been possible since the beginning of the COVID-

19 pandemic in 2020. 

In 2021, the Ministry of Justice developed proposals for 

amendments to the Law on Associations and 

Foundations with the involvement of CSOs. The 

proposed amendments would require associations and 

foundations to indicate their spheres of activity more 

clearly; prescribe a regulation for remote participation 

and voting at members’ meetings; and simplify the 

liquidation process for inactive associations and 

foundations, as well as those that are not compliant with 

regulatory requirements. Public consultations on the 

proposed amendments began at the end of the year.  

Certain short-term provisions of the COVID-19 Management Law introduced in 2020 that supported CSOs were 

prolonged in 2021. For example, these provisions allowed members of associations to participate and vote in 

remote general meetings, prescribing how this should be carried out and recorded, and extended the deadline for 

submitting annual reports. CSOs were also freed from lease payments on property owned by the state and local 

governments until June 30, 2021, and again from October 11, 2021, until the end of state of the emergency. Finally, 

the recognition of gifts of goods and services to social groups adversely affected by the emergency as operating 

expenses, which thereby exempts them from corporate income tax if certain conditions are met, was extended 

during the state of emergency.  

CSOs continue to be classified as high-risk entities for money laundering, which hinders their ability to open and 

maintain bank accounts. The 2018 Law on the Prevention of Money Laundering and Terrorism and Proliferation 

Financing requires all legal entities, including CSOs, to declare their “beneficial owners.” In January 2021, the 

Financial and Capital Market Commission (FCMC) issued an explanation of the definition of beneficial owners in 

CSOs. Both CSOs and banks indicated that the new instructions clarify the application of the requirement. Also in 

January, the Association of Financial Industry, in cooperation with Civic Alliance Latvia (CAL) and FCMC, organized 

a seminar to increase credit institutions’ knowledge about the activities of associations and the requirements to 

prevent the proliferation of money laundering and terrorist financing. Teams of credit institutions and associations 

participated in the interactive workshop and identified improvements to promote cooperation between CSOs and 

the financial sector in Latvia. 

While the restrictions adopted to limit the spread of COVID-19 affected CSOs’ activities, there are no examples 

of the state unduly intervening in the activities of CSOs or terminating their activities based on political grounds. 

CSOs are free to express their views on various matters, as long as they do not provoke violence or 

discrimination. 

No changes were made to the regulations on donations in 2021. Individual and corporate donors continue to 

receive tax exemptions for donations to CSOs.  

In 2020, several amendments were adopted to the tax laws that had an impact on the CSO sector in 2021. Most 

notably, beginning in the second half of 2021, persons who are engaged under the special royalties’ tax regime, 

which is often used by CSOs, had to reorganize and start paying taxes as registered economic operators (self-

employed), which entails higher taxes.  In response to strong criticism of the tax reform, parliament adopted 

amendments to the Personal Income Tax Law in November 2021 that postponed the implementation of the new 

requirements for persons engaged under the special royalties’ tax regime recipients for another year.  

In June 2021, a new Accounting Law was adopted, which entered into force on January 1, 2022. The new law 

allows volunteers to perform accounting functions in associations and foundations, as long as the management 

body has entered into a written agreement with them that specifies the obligations, rights, and liability of such 

persons. Another significant change affecting the non-governmental sector is that associations, foundations, trade 

unions and their associations, and religious organizations can now keep accounting registers in a single-entry 
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system as long as their turnover (revenues) from economic transactions during the two previous consecutive 

reporting years does not exceed EUR 100,000 per year, instead of the previous EUR 40,000. 

CSOs may receive foreign funding, implement fundraising campaigns, engage in economic activity, and compete for 

government contracts.  

There are few lawyers in Latvia specifically trained and specialized in CSO law. Organizations based both in the 

capital and in other cities around Latvia occasionally offer legal consultancies on CSO matters, and a few lawyers 

provide pro bono consultations to specific organizations.  

ORGANIZATIONAL CAPACITY: 2.9 

Organizational capacity in the sector remained largely 

unchanged in 2021.  

CSOs regularly work with their constituencies. While 

CSOs found it difficult to reach out to stakeholders 

during the first year of the pandemic, in 2021, they had 

adapted to the new circum-stances and introduced 

electronic means of communication to stay in touch with 

their constituen-cies and partners. During the year, new 

civic initiatives promoted citizen participation around 

concrete community needs. For example, Train of 

Democracy engaged residents of Riga in its advocacy 

efforts to change the municipality’s decision regarding 

the framework of the state’s Rail Baltic project.  

CSOs with available funds have started to develop 

systems that allow them to plan and execute activities 

based on qualitative data. CAL, for example, has initiated a research project on the CSO sector through which it 

will issue regular reports on the activities of CSOs, trends in their development, and improvements needed in the 

legal and financial field. The first report issued was “Problems and solutions of classification of Latvian associations 

and foundations.” 

Well-developed organizations design and implement strategic plans. The National NGO Fund supports a wide 

spectrum of capacity-building projects for CSOs, including the development of organizational strategies. In addition, 

organizations are required to prepare and publish strategic plans to be eligible to apply for funding from ACF. Many 

organizations, however, continue to determine their approaches and activities based on the availability of donor 

funding.  

Generally speaking, CSOs have sound management systems in place. CSOs’ statutes define their internal 

management and decision-making structures. The ability to organize membership meetings remotely helped CSOs 

engage their members during the pandemic.  

CSOs’ ability to attract and maintain knowledgeable and professional staff varies widely and is based largely on 

individual organizations’ ability to attract adequate funding. CSOs struggle to provide stable job opportunities to 

their staff, as most of their income is project based. Despite this, there are people who spend their entire 

professional lives working for CSOs. 

CSOs engage volunteers to support different groups in society. In 2021, many people engaged in volunteer 

activities to support those affected by the pandemic, such as providing food to medical personnel, collecting 

information and communications technologies (ICT) for children in schools, and educating volunteers to take care 

of sick people. The organization Hospiss LV, which aims to raise awareness about the importance of palliative care 

services, has trained about 134 volunteers. However, according to the Charities Aid Foundation’s World Giving 

Index 2021, which reports data from 2020, Latvia has one of the lowest rates of volunteering among the countries 

studied, with just 7 percent of respondents indicating that they volunteered in the previous month. 

CSOs generally have access to the technologies needed for their work. After the initial difficulties surrounding the 

pandemic, CSOs largely mastered the use of information technology tools and approaches in 2021. For example, in 
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2021, the Latvian Rural Forum organized its biannual Latvian Parliament of Rural Communities, which is focused on 

rural development issues, in a hybrid model, with some activities taking place in person, while others were 

organized remotely. 

FINANCIAL VIABILITY: 3.0 

The financial viability of the CSO sector improved 

significantly in 2021, as CSOs had access to 

unprecedented levels of funding.  

CSOs had access to increased government funding in 

2021. CSOs received approximately EUR 2 million from 

the National NGO Fund, which is administered by the 

Society Integration Fund (SIF), in 2021. In addition, SIF, a 

public foundation, made a total of EUR 600,000 available 

to CSOs to reduce the negative consequences of the 

pandemic; twenty-one CSO projects were supported 

through this program in 2021. SIF also provided a total of 

EUR 396,000 to eleven CSOs for projects focused on 

informing the public about COVID-19 vaccinations and 

about EUR 200,000 to Latvian diaspora organizations and 

minority organizations. In total, SIF supported 170 

different CSOs in Latvia in 2021. Line ministries in the fields of youth, culture, environment, and other sectors also 

provide different grant schemes. The government also offered CSOs other forms of support, including extensions 

of tax payment deadlines, grants to ensure the flow of working capital, and downtime benefits and subsidies for 

CSO employees.  

SIF normally administers a program that makes co-financing available to CSOs receiving funds from the European 

Commission, international organizations, or other foreign donors; however, this program was suspended in 2021.  

The Latvian Environmental Protection Fund, which is a government body, announced a tender for CSOs working 

in the field of environmental protection. Organizations with strong financial and organizational capacities were able 

to receive funding for projects of up to EUR 25,000.  

Many municipalities provide small grants to CSOs for local projects focused on educational, cultural, and sports 

activities. For example, in 2021, Jelgava municipality awarded funding to CSOs through a competitive process for 

projects that promote the activity of residents and address development, cultural, and social issues in the city. 

Other municipalities, however, offer no funding to CSOs. Some municipalities are also preparing to implement 

participatory budgeting processes that engage citizens.  

CSOs receive some support from the business sector, although this is provided in an unsystematic manner. In 

2021, CSOs explored possibilities to improve cooperation with the state-owned financial institution ALTUM, 

which provides loans, guarantees, and investments in venture capital funds in areas that the state has identified as 

important and supportable, and in which sufficient funding from credit institutions is not available.   

Foreign funding is an important source of support for civil society in Latvia. CSOs are able to apply for funding 

from several EU programs focused on issues such as education, training, youth, sport, culture, education, and rural 

development. In 2021, Latvian CSOs were eligible for funding from the European Commission’s new Citizens, 

Equality, Rights, and Values (CERV) Program, which had a total budget of EUR 1.6 billion to support CSOs 

promoting democracy and the rule of law at the local and national levels.  

ACF, which is implemented by a consortium of six CSOs, receives funding from the European Economic Area and 

Norwegian financial instruments to support civil society by strengthening its role in promoting democratic 

participation, supporting active citizenship, and protecting human rights. In 2021, it issued an open call for 

proposals focused on capacity building, with a total budget of EUR 1,600,000. Through this tender, it received 269 

proposals from CSOs registered in sixty-five different municipalities in all regions of Latvia.  
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During the year, CSOs also received significant financial support from the public for activities responding to needs 

stemming from the COVID-19 pandemic. For example, Hospiss LV attracted EUR 335,710 through individual 

donations for its Table for Us campaign, which provided free meals to doctors during the pandemic; the campaign 

also attracted a significant amount of volunteer support. Crowdfunding exists in Latvia but is still not widely used.  

Some CSOs develop income-generating activities to sustain their services for socially vulnerable groups. CSOs also 

participate in state and municipal procurements to provide service to government institutions.  

Larger organizations have sound financial management systems in place, employ bookkeepers, and issue financial 

reports. 

ADVOCACY: 1.8 

Although CSOs engaged in intensive advocacy in 2021, 

they had fewer possibilities to provide meaningful input 

into government decision-making processes, leading to a 

slight deterioration in the score for this dimension. 

CSOs express growing frustration with the 

government’s lack of openness towards meaningful CSO 

participation in policy making. 

A report published by the Foundation of Public 

Participation concludes that political efficiency in Latvia 

remains generally low. According to the national social 

survey conducted at the end of 2020, 80 percent of 

respondents stated that ministers, members of 

parliament, and other institutions do not take their 

interests into account when designing and passing laws. 

At the same time, 17 percent fully agreed and 44 percent 

somewhat agreed that CSOs can offer better solutions for important issues on the political agenda. 

The annual forum aimed at building cooperation between LR Saeima (the parliament of Latvia) and CSOs took 

place remotely in 2021. The 2021 forum focused on the resilience of the state and society during the COVID-19 

pandemic. The Council for the Implementation of the Memorandum of Cooperation between NGOs and the 

Cabinet of Ministers (the Memorandum Council) selected priorities for the years 2021-2023, including the 

development of an enabling environment for CSOs, the financial stability of CSOs, and public participation and 

decision-making processes. 

Work in LR Saeima on the development of the Advocacy Transparency Law progressed rapidly in 2021. The law 

will enable citizens and other interest groups to monitor the activities of representatives implementing advocacy 

and lobbying initiatives. CSOs including Transparency International Latvia, CAL, and the public policy center 

Providus advocated for this law and worked hand in hand with the parliamentary commission to draft it.  

The organization ManaBalss (MyVoice) continues to create, develop, and maintain digital democracy tools to 

improve public participation in decision-making processes. Initiatives that collect over 10,000 electronic signatures 

on ManaBalss are passed to a special commission that determines whether they should be considered in the 

legislature. In 2021, LR Saeima considered twelve citizen-initiated legislative changes on the national level. In 

addition, two citizens’ initiatives were implemented on the municipal level. ManaBalss also facilitates citizen 

participation in the evaluation of pending parliamentary and government legislative acts on its platform 

Open2Vote.eu. In 2021, users of the platform registered 30,420 votes (up from 11,940 in 2020) on 113 legislative 

acts under consideration. More than 10,400 new users were registered on the Open2Vote community during the 

year, compared to just 1,418 in 2020.  

In 2021, the State Chancellery launched a portal (the TAP portal) to modernize the decision-making process of the 

Cabinet of Ministers. The portal promotes the efficient and transparent development, harmonization, approval, and 

monitoring of legislation and improves the environment for public participation in the process of creating draft 

legislation, thus realizing the principles and values of open governance, improving the quality of regulation, and 

ensuring compliance. While CSOs laud this development, they also express concerns that some groups of citizens 
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are likely to face challenges expressing their views as they lack understanding of the public policy process and skills 

in using ICT systems to share their opinions. Additional training for system users is therefore required.  

Within the framework of the project Involving and Effective Public Participation, CSOs, civil servants, and other 

stakeholders assessed public participation processes at the local and national levels, including the public 

administration’s experience in organizing these processes. As a result of this process, guidelines were prepared 

that include recommendations for facilitating citizen participation in public policy processes.  

Cooperation between state institutions and CSOs in crisis management is often inadequate. For example, 

ministries developed the country’s Recovery and Resilience Plan without engaging civil society. CSOs reacted by 

building a coalition to advocate for the inclusion of support for CSOs in the plan. As a result of these advocacy 

actions, there is now a special program focused on supporting CSOs, as well as several cross-cutting principles 

related to supporting CSOs through other programs.  

Forty-four Latvian CSOs joined 250 international organizations in advocacy that successfully persuaded the 

European Parliament to increase the budget for the CERV Program from EUR 643 million to EUR 1.6 billion. In 

addition, due to pressure from Latvian CSOs, the Ministry of Foreign Affairs made changes to the national position 

on the European Commission's work program that stress support for the establishment of an instrument to 

finance CSOs in EU Member States. 

Representatives of various groups form CSOs to defend their interests. During the COVID-19 crisis, for example, 

organizations such as the Association of Self-Employed Musicians and the Council of Private Producers were 

formed. 

In 2021, CSOs organized several effective social media campaigns on topics that are important to society. For 

example, on March 8, MARTA Center launched a campaign demanding Latvia’s rat-ification of the Istanbul 

Convention on preventing and combating violence against women and domestic violence. As part of the campaign, 

MARTA Center designed a special postcard that individuals could send to members of parliament to ask them to 

ratify the convention; the post-card was downloaded more than 600 times. In addition, thanks to the continuous 

efforts of CSOs, the Constitutional Court ruled that the Istanbul Convention provision on the implementa-tion of 

special measures to protect women from violence was compatible with the Latvian Con-stitution; MARTA was 

consulted in the preparation of the court’s decision.  

CSOs are building public awareness about sustainable development. In 2021, for example, the association Green 

Freedom launched the campaign Uncover the T-shirt! to illuminate the environmental impacts of the clothing 

industry and search for solutions to foster the circular economy. The campaign’s aim is to raise awareness and 

impact the habits of young people towards sustainable development. 

CSOs generally cooperate well with local municipalities. At the beginning of 2021, for example, the Kurzeme 

Planning Region invited residents and interested groups to discussions on the Kurzeme Planning Region 

Development Program 2021-2027. The Kurzeme NGO Center called for a public discussion and advocated for the 

allocation of resources to foster active society.  

In 2021, CAL issued more than eighty written proposals to amend laws and regulations and attended more than 

460 meetings about public policy towards civil society. 

SERVICE PROVISION: 2.4 

CSOs provide a variety of services in different areas, including basic social services, education, economic 

development, environmental protection, and governance and transparency. During the COVID-19 pandemic, 

CSOs initiated voluntary actions to support people in need. For example, CSOs provided food, organized 

educational campaigns to convince people to get vaccinated, and developed volunteer management systems. 

MARTA provides services to support victims of violence and to prevent domestic violence. CSOs also provide 

services in very complex and difficult areas, in which results may not be visible for decades. For example, the 

Latvian Center for Human Rights has started an initiative to strengthen the capacity of civil society to recognize 

intolerance and discrimination, respond effectively, and provide appropriate assistance to victims of discrimination.  

In thirteen locations across Latvia, the Creative Center—OPEN provides space where young people up to the age 

of thirteen can spend their free time. In 2021, about 300 young people used these services, which meet a well-
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recognized need, particularly among young people whose 

families face some difficulties. All costs are covered by 

donations, with some municipalities providing additional 

support.  

During the COVID-19 pandemic, the Association of 

Latvian Museums (ALM) developed tools to make 

museums more accessible to the public, including a 

catalog of 175 Latvian museums and a program through 

which CSOs provide cultural activities to school children 

with state funding.  

CSO services generally respond to the needs of their 

constituencies and members, as well as their local 

communities. CSOs conduct needs assessments and 

adjust their organizational plans to best respond to the 

needs of their target audiences. In 2021, for example, the 

Latvian Scouts and Guides developed new services to lessen the social isolation of young people by organizing 

opportunities for them to spend time together online, while acquiring knowledge about civic activism and 

teamwork.  

CSOs showed their responsiveness to community needs during the COVID-19 pandemic by developing new 

activities and creating innovative solutions that allowed them to organize events while still respecting the 

epidemiological restrictions in place. For example, association Nometne Mellene (Camp Blackberry), a small 

community-based organization, started to organize walking tours for children in the forest.  

CSOs generally provide their services to broad constituencies, and most organizations provide their services 

without discrimination. However, some ideologically-driven organizations do not provide services to groups with 

different values.  

When CSOs have donor-funded projects, they generally provide services for free. CSOs charge participation fees 

for other services. 

While the government recognizes the value of CSO services, it often does not provide sufficient financial support 

for the provision of services. For example, the government only partially subsidizes the Latvian schools that 

diaspora organizations like the European Latvian Association run outside of Latvia. 

SECTORAL INFRASTRUCTURE: 2.3 

For the past twelve years, a network of five regional 

NGO support centers provided critical support to CSOs 

in the region, with financial support from the 

government. In 2021, for the first time in more than a 

decade, the government did not provide any financial 

support to these centers, leading to a slight deterioration 

in the score for the sectoral infrastructure dimension.  

CAL provides about 400 consultations to CSOs every 

year on topics such as registration, finances, advocacy, 

and human resource management. There is still a need 

to develop more practical forms of support, such as civil 

society incubators that provide support to local 

communities and aspiring civic activists.  

CSOs have access to funding from several local 

grantmaking organizations, including a few community 

foundations that focus on local charity initiatives. The Viduslatgale Trans-Regional Foundation is one of the most 

active community foundations in the country.  
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Organizations regularly build new coalitions in specific fields. In 2021, eight CSOs working in the field of HIV/AIDS 

initiated a network by developing and signing a memorandum of understanding stating their common goals. Also 

during the year, Dienvidlatgales NGO Center restored the CSO network of Latgales region by organizing training 

for CSO leaders, re-establishing cooperation as stipulated in a special memorandum with local municipalities, and 

designing a strategy for the coming years. 

CSOs have access to training, both from other CSOs and commercial organizations, on a variety of topics, 

including leadership development, human resource management, financial management, and accounting. Donor-

funded projects often include organizational development capacity-building activities. CSO leaders also often 

participate in conferences organized by consultancy firms on various management topics.  

Intersectoral cooperation between CSOs and the private sector is increasing. For example, the Latvian Social 

Entrepreneurship association cooperated with Luminor Bank to announce a competition for social businesses in 

2021. The winner received EUR 2,000 to support its social business ideas. ALM, in collaboration with Mobilly, 

designed tools to purchase electronic tickets for museums in fifty-four museums in Latvia. CSOs also created 

partnerships with businesses to support those in need, support medical personnel, and build support mechanisms 

for local communities.  

In January 2021, CAL started operating the Co-operation Think Tank project with funding from the State 

Chancellery. The project brings together various stakeholders—including CSOs and government representatives, 

as well as business representatives and other professionals—to come up with solutions to specific issues, including 

transparency, citizen participation, and CSO financing. 

PUBLIC IMAGE: 2.7 

The public image of the CSO sector improved 

moderately in 2021 as CSOs were recognized for playing 

a key role in responding to the pandemic and remediating 

its consequences.  

CSOs benefit from significant media coverage. In 2021, 

news programs covered CSOs’ initiatives related to the 

pandemic on a daily basis. One notable example is a TV 

program about the environment called Zaļgalvis (Green 

Head) that is produced by the online magazine Satori 

(which is a CSO), VFS FILMS studio, and Television of 

Latvia. Through fourteen-minute-long episodes, the 

program shares stories and explains to people how to 

live in an environmentally-friendly manner.  

CSOs generally benefit from a positive public perception. 

This is particularly true of public benefit organizations 

that organize campaigns to collect funding for socially vulnerable groups or animals. The organization Palīdzēsim.lv 

organizes the annual event Labdarības nedēļa (Week of Charity), in which schools, employers, and institutions are 

invited to participate in charity initiatives. The number of people participating in this campaign continues to 

increase. Schools take advantage of this opportunity to organize events within the local communities and engage 

children in volunteer actions.  

According to research conducted by Providus at the end of 2020, 41 percent of the Latvian population is ready to 

participate in multi-day discussions aimed at finding solutions to socially important problems. At the same time, the 

population is divided on whether participation in such discussions should be paid for. Overall, mutual trust in 

Latvian society is quite low, with only 32 percent of Latvians believing that most people can be trusted. This lack of 

trust limits citizen participation in CSOs. 

CSOs in Latvia enjoy a more positive public image than political parties. A study conducted by the University of 

Latvia on the situation during the COVID-19 pandemic found that CSOs believe that politicians use CSOs to 

legitimize their political decisions.  
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In 2021, several civil society representatives received the highest award from the state, the Order of the Three 

Stars, demonstrating the extent to which the state recognizes and appreciates civil society’s contributions to 

Latvian society.  

The business sector views CSOs as partners, as indicated by the number of corporate social responsibility 

programs that involve cooperation with CSOs. Businesses promote voluntary work by their employees in 

cooperation with CSOs.  

CSOs use social media to promote their activities and distribute information about their work. Organizations 

create both open and closed thematic groups and share information about events, campaigns, and other activities.  

The majority of organizations still lack financial transparency and do not issue annual reports. Within the 

framework of the Accountability and Transparency in the Civil Society Sector project, there are plans to promote 

transparency in the sector by providing CSOs with clear guidelines on what information they should report to the 

State Revenue Service and through their narrative annual reports. In addition, CAL, the State Chancellery, and the 

Icelandic Citizens’ Fund are implementing a joint project called Public Participation - the Key to the Future of 

Democracy. In 2021, this initiative published a document that identifies five principles of good governance for 

CSOs to increase the transparency and accountability of CSOs. 

 

Disclaimer: The opinions expressed herein are those of the panelists and other project researchers and do not necessarily 

reflect the views of USAID or FHI 360. 
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